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government [OU's -- the fund is an illusion. When the trust fund tries to redeem its bonds, Congress
must either raise taxes or borrow the needed funds. Of course, Congress could always renege and not
nav the nramised henefits But as the number of retirees and their political clout grows. this becomes
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WP can hnild a higoer frust ﬁ;mi,Jm.t ltwnykl_ngmolye the oroblem. It does not matter if we have
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Congress must either raise taxes, cut benefits, or borrow the additional monies. The size of the trust fund
is irrelevant. The "expert" wringing his/her hands over the vanishing trust fund is an "expert" to ignore.

2. Economic Growth

The claims of retirees are ultimately claims on the output being produced by current workers. If
retirees claim an increasing share of the pie, current workers are necessarily inherit a smaller share. And,
no concelvable ﬁnanctal arrangement can alter that fact. Fundamentally, the problem is that of economlc
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