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We're Still Here.....

The late 1960's were heady years. IUP blossomed from a sleepy state college into a robust
univetsity. Enroilment soared from 6300 to over 10,000 students, and the Department of Economics
emerged from a split of the Department of Social Sciences. From 1968 through 1971 the Department
hired nine new faculty members.

You recognize the names. Jerry Holt and Wayne Davis arrived in 1968, joined by Marvin Huff
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The Seeds of the Asian Flu
by
Yaw A. Asamoah

During the past nine months, several Asian currencies, especially the Thai baht, the Korean won,

Al Tt elole benein hnnn mebinndad 4 a casiac AF enarnlative attanlc Thﬁn pFEa}'g lgs‘c ranaht
!J.-_lu

l

——




Department of Economics Alumni Newsletter Page 6 of 10

In the last ten years, however, this success has become unsustainable. The labor force became
increasingly demanding, and the aggressive domestic investment binge exhausted the domestlc pool of
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wrong industries. Overcapacity in world production of steel, cars and semiconductors, made it difficult
for Korean firms to export enough to capitalize on economies of scale. The result? Profits in heavy
industries took a nosedive, the rate of export growth slowed to a crawl, and Korea's current account
anrnlnses evanorated.

- o

Although Korea's export-based industrial strategy was running out of steam, its financial toll was
not readily apparent. A faulty system of financial reporting allowed the giant Korean conglomerates to
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