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It's 1931 in Moscow, and It's Still Spreading

by
Willard W. Radell, 1998
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people, who know how to make a Hydrogen bomb, haven't been paid in 6 months. Will the Ukrainians

have enough money to manage the unstable, erratic and dangerous continuing situation at Chernobyl?

Our Federal Reserve officials have begun to use the "d" word -- deflation. The first economies to
feel the macroeconomic implosion of Russia were Japan, Southeast Asian economies and what used to
be called West Germany. It has now spread to Latin America, and Central and Western Europe. Since
our prosperity is largely dependant on the prosperity of our neighbors, we now are being buffeted by the
economic hurricane raging on the globe.
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of funds in financial markets. They draw monies out of the market that could have gone to finance
private borrowing.
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are "too high" raise eyebrows at the state level where schools are judged, in part, by how effectively they
graduate seniors. Graduation rates are also a major concern for parents who have already loaded film in
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Rob notes that spouses often have the most at stake. For example, suppose Annie, who drinks only
tea, receives an assortment of coffees for a gift. If the gift is from her great uncle, twice-removed, she
may simply laugh. If the gift is from her husband, all h*** might break loose. Husbands are supposed to
know better. A loving husband would sense her desires. A loving husband would expend the necessary
time and energy to find a more appropriate gift. The perfect gift affirms the closeness of the relationship;
it pollinates the marriage with warm fuzzies. The sentimental value rises when the gift manifests the
effort and understanding necessary to nurture relationships. Coffees -- and cash -- fall short of the mark.

Will cash gifts really reduce the deadweight loss of Christmas? Who wins? Waldfogel?
Toutkoushian? Divorce lawyers?

Return to the Alumni Newsletter index.

Return to the IUP Department of Economics Front Page.

http://www.chss.iup.edu/economics/alfall98.htm 9/17/2008
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