
 

[ Y a y a  S i s s o k o ]  T h e  c u r r e n t  e c o n o m i c  c l i m a t e  i s  

nothing like the crash of t h e  s t o c k  m a r k e t  o f  t h e  

l a t e  1 9 2 0 s  ( h e l p i n g  t r i g g e r  t h e  G r e a t  D e p r e s -

s i o n )  o r  t h e  d e e p  e c o n o m i c  d o w n t u r n s  o f  1 9 7 3 -

1974 and 1981-1982 (with rising oil prices and 

falling stock prices) or the commercial banking 

crisis of the late 1980s (from 1988 to 1992 

there were 905 bank failu r e s )  o r  e v e n  t h e  1 9 9 7 -

1998 Asian financial crisis. I t  i n v o l v e s  t h e  e n t i r e  

f i n a n c i a l  s y s t e m ,  n o t  j u s t  d e p o s i t o r y  i n s t i t u t i o n s  

and it is more mystifying (because of the credit 

b u b b l e  –  r a m p a n t  b o r r o w i n g  o f  m o n e y  c a u s i n g  

c o n s u m e r s ,  b u s i n e s s e s  o r  g o v e r n m e n t  t o  b e  

o v e r  i n d e b t e d )  t h a n  a n y  o f  i t s  p r e d e c e s s o r s .    

 

[David Yerger]: I believe we are in a 

r e c e s s i o n  a n d  t h a t  i t  w i l l  b e  d a t e d  a s  

h a v i n g  b e g u n  i n  D e c e m b e r  2 0 0 7 .  I n  

many important ways, however, it mat-

t e r s  l i t t l e  w h e t h e r  R e a l  G D P  a c t u a l l y  i s  

declining slightly or if Real GDP growth 

is barely positive. Since 1949 there 

h a v e  b e e n  a b o u t  1 4  y e a r s  i n  w h i c h  R e a l  

G D P  g r o w t h  w a s  l e s s  t h a n  2 % ,  u n e m -

p l o y m e n t  r o s e  i n  a l l  b u t  o n e  o f  t h o s e  

y e a r s .  O n c e  R e a l  G D P  g r o w t h  i s  l e s s  

t h a n  1 % ,  t h e  r i s e  i n  u n e m p l o y m e n t  

closely mirrors what happens in formal 

recessions. I very much doubt that 

2 0 0 8  w i l l  h a v e  R e a l  G D P  g r o w t h  a b o v e  

2 % ,  a n d  w o u l d  b e  w i l l i n g  t o  b e t  i t  i s  

l e s s  t h a n  1 % .  

 

[Sarah Jackson]: The last  o f  t h e s e  q u e s t i o n s  i s  

a c t u a l l y  t h e  m o s t  i m p o r t a n t  ( t h o u g h  t h i s  m a y  

b e  m y  m i c r o e c o n o m i c - b i a s  s h o w i n g ) .   H o w  a n  

individual is impacted by a recession is going 

t o  d e p e n d  o n  t h e  i n d u s t r y  s h e  w o r k s  i n ,  t h e  

t y p e  o f  j o b  s h e  h o l d s ,  t h e  e x t e n t  o f  h e r  s a v i n g s  

and debts, and what stage in life she is at.  

W h e t h e r  o r  n o t  w e  a r e  c u r r e n t l y  i n  a  r e c e s s i o n ,  

there will be one in the fu t u r e .   E i t h e r  w a y ,  t h e  

n a t u r e  o f  r e c e s s i o n s  i n  t h e U.S. is such that a 

recession will likely be over before we can con-

firm that it occurred.  This means that mini-

mizing the impact of a recession will be easier 

the further ahead you plan.  College graduates 
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off.  Despite the current economic uncertain
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Dr. Yaya Sissoko presented the paper "Role of Monetary Policy in Economic 
Instability," co-authored with Mete Feridun, at the 34th Eastern Economics 
Association (EEA) Annual Conference held in Boston, MA, March 7 – 9, 2008.  
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E c o n o m i c  E d u c a t i o n  

First Commonwealth, EconomicsPennsylvania, and IUP are 
committed to helping students make sense of economics. On 
January 30, 2008, officials from all three organizations signed 
a memorandum of understanding to formally establish the 
First Commonwealth Center for Economic Education at IUP. 
 

“The mission of EconomicsPennsylvania is to ensure that 
every young person in Pennsylvania understands essential 



Former President Bill Clinton visited campus on April 16, 2008.  The 
stop was a part of the presidential campaign of his wife, Hillary 
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In this issue: 

♦Faculty Q&A on the economy 

♦Center for Economic Education Renamed 

♦More faculty and alumni news 
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