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With confidence in the stock market shaken and the credit market in crisis, financial ex-

perts are predicting the national economy is going to get worse before it gets better, and 

Americans can expect a shrinking job market in the meantime.  “We all believe this is the 

mother of all downturns since the Depression,” said Dr. Robert Camp, dean of the Eberly 

College of Business and Information Technology at Indiana University of Pennsylvania. “It 

is highly likely it will get worse before it gets better.”  What it means for the average 

American, Camp said, is a difficulty in getting or keeping a job, and a loss of wealth.   

Camp, joined by John Dolan, president/CEO of First Commonwealth Financial Corp.; Mal-

colm Polley, president of Stewart Capital Advisors LLC; Dr. Ibrahim Affaneh, chairman of 

finance and legal studies at IUP; and Dr. David Yerger, an IUP economics professor, pro-

vided an analysis of the 

global financial situation 

at a panel discussion 

Thursday at IUP.   

“In terms of national 

economic data, this 

slowdown is going to get 

worse.  We haven‟t seen 

the high point yet on 

unemployment rates.  We haven‟t 

seen the end of job loss yet and 

things like that,” Yerger said.  “I do 

think western Pennsylvania has a quite good chance of not experiencing as much of a 

slow down as the country overall.  We‟re not as exposed to the sectors that are really 

shrinking rapidly.”  It also means that for college students, sources for student loans have 

died, according to Polley.  Prospective students may have to look at schools with larger 

endowments, such as Ivy League schools, or it means more kids don‟t go to college right 

away, he said.   
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So how did the economy get to this point?  A major contributor, according to Camp, were problems in the housing market 

with the Federal Reserve, the bank that loans to other banks, lowering interest rates on loans.  “The (Federal Reserve) has 

been holding down interest rates by making cheap loans,” he said, and the Fed told institutions Freddie Mac and Fannie Mae 

to purchase more and more mortgages.  “With Freddie and Fannie agreeing to buy mortgages from commercial banks, com-

mercial banks and mortgage banks started making loans where they didn‟t have to verify income and get in with a down pay-

ment,” Camp said.  “That sounds like risky business.”  Banks would make loans like that, he said, because they could turn 

around the loans and sell them at a premium.  “They were basically in the loan creation business,” he said.  And by Fannie 



P a g e  3  I s s u e  4 4 ,  F a l l  2 0 0 8  

 

Much is written about the current Iraq War, mostly leaning 

http://www.brookings.edu/saban/iraq-index.aspx
http://icasualties.org/oif/
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PENNSYLVANIA BUDGET CUTS WILL ONLY ADD                                                            

TO ECONOMIC WOES                                                                                           

By Willard W. Radell  
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http://www.post-gazette.com/pg/08309/925048-35.stm
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