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�(�G�L�W�R�U�·�V���1�R�W�H��  This is a summary of a paper written by Dr. Todd Potts which  is currently 

under review at The Journal of Sports Economics.   This research has also been presented at 

the 2012 International Atlantic Economic Society Conference in Montreal, Quebec, and  

additional work in this topic is being undertaken by Dr. Potts and recent IUP Economics 

graduate, Raymond Edwards.  
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(continued from page 1)   

In this new research, I utilize a set of governance indicators published by the World Bank to examine which features 

of governance are associated with national Olympic success.  This set of indicators measures a nation's governance along 

six lines:  Voice and Accountability, Control of Corruption, Rule of Law, Political Stability, Quality of Regulations, and Gov-

ernment Effectiveness.  In my model, I use a nation's overall medal share as the dependent variable (the 2008 medal 

counts were used, as this research was begun before the London games), with the governance indicators listed above as 

well as the set of base variables outlined earlier:  GDP, population, climate, communist status, and lagged medal share 

(host effect is estimated by comparing the model's predicted medal share for the host nation to the actual medal 

share).  In estimating the model I employ Tobit analysis, which is used to account for the fact that it is impossible to 

achieve a negative medal share.  Several interesting results are found.  As in prior research, population, GDP, lagged 

medal share, and communist status are all found to positively impact a nation's medal share (although the communist 

effect could be picking up the fact that China was the host country in 2008).  Also, nations with desert - like or tropical 

climates are seen to be at a slight disadvantage relative to those with more moderate climates, a result that also has 

precedent in the literature.  �7�K�H���S�D�S�H�U�·�V���Q�H�Z���F�R�Q�W�U�L�E�X�W�L�R�Q���W�R���W�K�H���O�L�W�H�U�D�W�X�U�H���F�R�P�H�V���I�U�R�P���W�K�H���H�V�W�L�P�D�W�H�G���H�I�I�H�F�W�V���R�I���W�K�H���Y�D�U�L��

ous governance indicators.  Table 1 presents abbreviated results that show how governance impacts Olympic perfor-

mance:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Table 1 shows that two aspects of governance are associated with greater Olympic success:  Government Effective-

ness and Regulatory Quality.  How do you interpret these results?  The coefficient on Government Effectiveness of .0011 

implies that improving your score on this measure by one unit (each of the governance indices range from - 2.5 to +2.5) 

would lead to a .11% higher medal share.  Or, all else equal, if your nation were to go from the lowest possible score on 

this measure ( - 2.5) to the highest possible score (+2.5) it would receive a .55% higher medal share, which would amount 

to a little over 5 additional medals.  A similar coefficient is found on the Regulatory Quality measure.  What do 

"Government Effectiveness" and "Regulatory Quality" mean?  The World Bank defines Government Effectiveness as   

(continued on page 3)  

Socioeconomic Determinants of Olympic Success (cont.)  
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"capturing the perceptions of the quality of public services, the quality of the civil service, and the degree of its inde-

pendence from political pressures, the quality of policy formulation and implementation, and the credibility of the gov-

ernment's commitment to such policies."  Regulatory Quality is defined as measuring "perceptions of the ability of the 

government to formulate and implement sound policies and regulations that permit and promote private sector develop-

ment."  So taken together, the results indicate that countries with governments that provide quality public services and 

implement sound regulations that promote private sector growth are expected to win more medals than their economic 

and climatic "fundamentals" would otherwise indicate.   

So which countries excel in both Government Effectiveness and Regulatory Quality? Table 2 presents all the countries 

that, in 2008, scored in the top decile (10%) in both of these measures of governance, along with their actual medal share 
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low on this measure of governance and have a problem with citizens not abiding by the rules of society, would they be 

more likely to have Olympic athletes get caught cheating?  After all, if citizens do not respect the laws of their country, 

why would they respect the laws of the International Olympic Committee and World Anti - Doping Organization?  Table 3 

presents data on Olympic participation and incidents of disqualification for nations scoring in the top and bottom quartile 

on the Rule of Law index.  
 

   

 

 

 

 

 

 

 

 

The above table shows that nations that score in the top 25% on Rule of Law sent almost half of the athletes in the 

2008 games, but only had two athletes be disqualified for doping. Conversely, nations that scored in the bottom quarter 

of this index sent just over 16% of athletes, but had 17 athletes suspended for doping.  Probit analysis, which can be used 

to estimate the probability of an event happening, reveals that positioning your nation in the top quartile of this index 

gives you a .4% chance of having an athlete be suspended, as opposed to a 5% chance for nations that are not in this 

group.  Furthermore, additional analysis reveals that even though being in the top quartile in the Rule of Law index reduc-

 



�(�G�L�W�R�U�·�V���1�R�W�H�������7�K�L�V���D�U�W�L�F�O�H���F�R�Q�W�D�L�Q�V���D���V�X�P�P�D�U�\���R�I���V�R�P�H���R�I���W�K�H���L�Q�I�R�U�P�D�W�L�R�Q���W�K�D�W���'�U�����'�D�Y�L�G���<�H�U�J�H�U���S�U�H�V�H�Q�W�V���W�R���K�L�V���3�U�L�Q�F�L�S�O�H�V���Rf 

Microeconomics and Labor Economics students.  The question of the value of a college degree has received more attention as 

the cost of higher education has risen and as finding jobs has become more difficult during the recession.   



 



 

 

 

Table 2: Median Synthetic Work-Life Earnings by Education, Race/Ethnicity, and Gender 

 
 

 In the next newsletter, I will summarize recent findings on variation in earnings by college major.  These vari-

at ions are substant ial, and can impact the amount of debt it  makes sense for a student to incur in the pursuit  of 

their degree.  For those majors clustered about the median portion of the earnings distribution, however, the data 

�S�U�H�V�H�Q�W�H�G���K�H�U�H���V�K�R�Z�V���O�D�U�J�H���O�L�I�H�W�L�P�H���H�D�U�Q�L�Q�J�V���J�D�L�Q�V���I�U�R�P���R�E�W�D�L�Q�L�Q�J���D���E�D�F�K�H�O�R�U�·�V���G�H�J�U�H�H�� 
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Male 
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Male 
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Hispanic 
Male 
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HS Grad 



�(�G�L�W�R�U�·�V���1�R�W�H��  Dr. Martel, as many of you know, has always been a sports fan.  He was interested in seeing if there was a rela-

tionship between baseball payrolls and their major source of revenue:  regional sports network contracts.  A glance at the in for-

mation suggests he is correct.  

If you take a look at the sports pages, even a cursory look, you notice that athletes make big money.  In baseball you 

find contracts for 8, 9, and 10 years for millions of dollars (see table below).    
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Dr. James J. Jozefowicz was named to the �3�U�L�Q�F�H�W�R�Q���5�H�Y�L�H�Z�·�V���%�H�V�W�����������3�U�R�I�H�V�V�R�U�V, a new guide recognizing top 

professors in the nation.  Dr. Jozefowicz was one of only fourteen economics professors from across the United 

States selected for inclusion in the list.  According to the Princeton Review , from 

an initial list of 42,000 professors considered, the final group of "best" 

professors chosen constitutes less than 0.02% of the roughly 1.8 million post -

secondary teachers instructing students at colleges and universities across the 

U.S. 

Dr. Yaya Sissoko presented a research paper entitled "Aid Effectiveness in Sub -

�6�D�K�D�U�D�Q���$�I�U�L�F�D���µ���F�R- authored with Dr. Niloufer Sohrabji, at the Pennsylvania 

Economic Association (PEA) Annual Conference held in Clarion, PA, May 31 �² 

June 2, 2012.  In addition, Dr. Sissoko chaired the student session on the 

�´�5�H�F�R�Y�H�U�\���I�U�R�P���&�X�U�U�H�Q�W���5�H�F�H�V�V�L�R�Q�µ���D�Q�G���D�O�V�R���V�H�U�Y�H�G���D�V���G�L�V�F�X�V�V�D�Q�W���R�I���W�K�H���V�H�V�V�L�R�Q����

Dr. Sissoko also attended the PEA Board meeting.  

Dr. James J. Jozefowicz became an Ex- Officio  Board member and Dr. Stephanie 

M. Brewer Jozefowicz was elected Secretary of the Pennsylvania Economic 

Association (PEA) at the Annual Conference held at Clarion University of 

Pennsylvania in June 2012.  

Dr. David B. Yerger is serving as a grant proposal reviewer for the Center for 

�5�X�U�D�O���3�H�Q�Q�V�\�O�Y�D�Q�L�D�·�V�������������J�U�D�Q�W�V���F�R�P�S�H�W�L�W�L�R�Q�� 

Retired faculty member Mr. Harry G. Holt 

(pictured at left) stopped by the department in 

September during his annual visit to campus to 

distribute Gideon Bibles .  Mr. Holt is the proud 

grandfather of 5 grandsons.  He is still keeping 

very busy since retiring and enjoys traveling.  A 

fact you may not know �² Mr. Holt attended Keith 

School (now Keith Hall) as a youngster.   

Dr. James J. Jozefowicz was invited to give a lecture as part of the IUP 

Department of Mathematics Colloquium on October 18, 2012.  He gave a 

�S�U�H�V�H�Q�W�D�W�L�R�Q���H�Q�W�L�W�O�H�G�����´�/�H�D�U�Q�L�Q�J���%�\���'�R�L�Q�J�������7�K�H���%�H�Q�H�I�L�W�V���R�I���8�Q�G�H�U�J�U�D�G�X�D�W�H���(�F�R�Q�R�P�H�W�U�L�F���5�H�V�H�D�U�F�K���I�R�U���,�8�3��

�6�W�X�G�H�Q�W�V���µ���Z�K�L�F�K���G�L�V�F�X�V�V�H�G���W�K�H���D�G�Y�D�Q�W�D�J�H�V���R�I���W�D�N�L�Q�J���,�Q�W�U�R�G�X�F�W�L�R�Q���W�R���(�F�R�Q�R�P�H�W�U�L�F�V���D�Q�G���$�G�Y�D�Q�F�H�G���(�F�R�Q�R�P�H�W�U�L�F�V��

for résumé building and for enhancing graduate school applications.  

Dr. Todd B. Potts presented "A Threshold VAR Model of the Propagation of U.S. Financial Stress to Production 

and Employment" at the Fall 2012 Meetings of the International Academy of Business and Economics held in Las 

Vegas, NV, in October 2012.  
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Dr. Nicholas Karatjas with Mr. Harry Holt.  






