n assortment of films is released to the
AAmerican viewing public every Friday.
While some movies generate immediate box
office success and remain in the theaters for
many weeks, others are quickly removed
from the screens and promptly replaced with
new box office hopefuls. Have you ever seen
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transfer of information between consumers (as measured by CinemaScore reviews).
Ex Ante Model Results

Based upon our analysis of the ex ante model, some interesting results are obtained. Although production budget matters
R ILOP VXFFHW D LQFUHDVH LQ D ILIP-V EXGJHW ZL00 FRUUHVSRQG ZLWK DQ LQFUHDVH RI RQO\ LQ UHYHQXH 6XFK UHVXWV
LQGLFDWH GHFUHDVLQJ UHIXUQV WR D VWXGLR-V I1L0P LQYHWPHQW DQG GHPRQWUDIH UHYHQXH-V ODFN Rl UHVSRQVLYHQHVV WR FKDQJHV LQ
the budget variable. Some researchers argue that the production budget has the ability to raise the minimum revenue that a
movie might earn, but has a relatively small influence on its potential maximum. This finding of decreasing returns supports
WKH QRILRQ WKDW EXGJHW DORQH LV QRW HQRXJK WR HQVXUH D IL0P-V VXFFHWV ,Q KLV ERRN Hollywood Economics: How Ex-
treme Uncertainty Shapes the Film Industry, A. De Vany suggests it is also likely that diminishing returns occur at a certain
budget level, where the increase in spending is no longer obvious on the movie screen in the form of special effects or key
actors (p. 134).

The presence of certain stars increases film revenue, but we believe that stars themselves do not actually cause movies to
be successful. More likely, stars select film projects that already have an increased potential for success. Films released dur-
ing the summer and holiday seasons experience 14.4% and 7.0% higher revenues, respectively.

,I D PRYLH LV D VHTXH0 WR DQRWKHU ILOP D LQFUHDVH LQ WKH SUHFHGLQJ 1L0P-V JURVV UHYHQXH ZL00 UHVXOW LQ DQ LQFUHDVH RI
LQ WKH VHTXH0-V JURVV UHYHQXH D00 RWKHU WKLQJV EHLQJ HTXD0 7KLV DOVR VXSSRUIV WKH QRWLRQ WKDW VHTXHOV XVXDWO\ RQO\
earn a fraction of the gross of the original film.

There is a consistent demand for violent films as evident in the importance of the action-adventure and horror genres in
our study. On the other hand, comedies and comedy-dramas both also
have wide-reaching appeal. Animated and science fiction features have a
more hit-or-miss character, perhaps because they have more limited target
DXGLHQFHV RI FKLIGUHQ-V DQG VFLHQFH ILFILRQ DILFLRQDGRV )RU WKLV UHDVRQ
these film genres tend to be riskier undertakings for studios relative to
violent, R-rated films.

PG-13 is the only significant MPAA rating in our sample, which may
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Faculty Notes

"Estimating Core Unemployable And Workforce Non-Participants: A Study of
Pennsylvania's Labor Force", co-authored by Dr. Jack D. Julian, Dr. David B.
Yerger, and former student Ms. C. Elizabeth Hall, was published in the February
2010 edition of the Journal of Business and Economics Research.

Dr. James J. Jozefowicz and Dr. Stephanie M. Brewer Jozefowicz attended the
National Association of Economic Educators Professional Development Confer-
ence in Oklahoma City, OK, on February 25-27, 2010. Jim co-chairs the NAEE
Professional Development Committee and Stephanie serves on the committee.
They both helped to organize the conference.

Dr. Yaya Sissoko SUHVHQIHG “&XUUHQW $FFRXQW 6XVWDLQDELILN LQ $IULFDQ
&RPPXQLILHV $UH WKHUH 5HJLRQDO "LIIHUHQFHV p FR-authored with Niloufer
Sohradji, at the 36" Eastern Economic Association (EEA) Annual Conference in
Philadelphia, PA on February 26 2 28, 2010. He also served as the discussant
for another paper and attended the Presidential Address given by N. Gregory
Mankiw.

Dr. James J. Jozefowicz and Dr. Stephanie M. Jozefowicz were both recognized
by IUP for 10 years of service.

“5XUD0 3HQQV\IYDQLD 8QGHUHPSIR\PHQI $QG ,IV ™ HIHUPLQDQWV j FR-authored by
Dr. Jack D. Julian, Dr. David B. Yerger, and former student Ms. C. Elizabeth Hall
was published in the March 2010 edition of the Journal of Business and Eco-
nomics Research.

Dr. Willard Radell's paper, "Economic Logic in Cuba's 2002 Sugar Industry
SHWUXFIXULQJ" "y ZDV SXEILVKHG LQ 9R0IXPH Rl Cuba In Transition, sponsored
by the Association for the Study of the Cuban Economy.

Dr. Sarah E. Jackson presented "The Effect of Legal Intervention on Youthful
Offenders" at the Midwest Economic Association Conference in Evansville, IL, on

Faculty
Dr. James A. Dyal

Dr. Sarah Jackson

Dr. James J. Jozefowicz

Dr. Stephanie M. Jozefowicz
Dr. Jack D. Julian, Jr.

Dr. Nicholas Karatjas

Dr. Todd B. Potts

Dr. Willard W. Radell

Dr. Yaya Sissoko

Dr. David B. Yerger

Faculty Emeriti
Dr. Arthur H. Martel

Dr. Robert J. Stonebraker

Dr. Donald A. Walker

N\ r

N

March 19-21, 2010. She also served as a discussant and a session chair during the conference.

Dr. James J. Jozefowicz served as editor of the Proceedings of the Pennsylvania Economic Association 2009 Conference.

DP SURXG WR VHUYH RQ WKH 8QLYHUVLI\ 6HQDWH DQG WKH 6HQDWH &RP PLIIHH RQ BWXGHQW $IIDWWV -V HLFLILQJ ZKHQ ZH GLVFXVWV SRILF\
and we get into heated discussions. But not all committee meetings are all that exciting. After having spent a lot of time in
front of the class, it is difficult for me to sit still for an hour-hour and a half at a meeting. But even though these are things |
like the least, it is important work. | think most people who love their jobs have to deal with some parts that are a bit unsavory.

, KRSH , GRQ-W FRPS(DLQ DERXW LW WRR PXFK , UHDO0\ VKRX0GQ-W FRPS0DLQ
SJ: How do you spend your time outside of work?

J:
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Economics Club

Economics Club News

This semester, the Economics Club has hosted the following
alumni speakers:
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Show Your Pride

The Economics Club is selling IUP Economics T-shirts! You can show pride in your association with the IUP Depart-
ment of Economics and support the Economics Club at the same time. Shirts are available in crimson (100% cot-



Non-Profit Org.
Indiana University of Pennsylvania 0o rosase
Department of Economics Permit No. 198
213 McElhaney Hall Indiana, PA 15701
441 North Walk
Indiana, PA 15705-1087
4005285401
Spring 2010
Department of Economics
Indiana University of Pennsylvania Indiana, PA 15705—-1087

In this issue:
+Economists at the Movies
+Meet the Editor
+More faculty, Student, and alumni news




